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Who Says You Can,t T.ade your tRA on Margin?
conventional wisdom has convinced manv tEd;rs thal they can'l trade therf rndiv/duat relirement account on margrn or s€lt stock short.Fonunalelv, vou're about lo ioin the excluaiv€ .anks orrraoirc wrro ;rr,;il i" g."".".i iv J',* p"ppvcock as convenrionai wisdom.
Bfokerage houses that would |ather not allow vou to leverage your rRA account or pursue downsrde earnjngs have percetualed the
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The Economic Growth and rax Relief Reconciljalion Acl oi20o1 toosened consiosrabry the rures regardmg rRAs ln addition to marqintradng and short sales, vor'/ can arso lnvest vour IRA in a.wrce vanery of non-rralir,.*i ti";."i.*r"l i""rrii"s ,Li .";il. ;"i1! 
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e Traders Accounting protessbnalcan advise you on lhe mosr rax-erfeclve ways lo ger your tRA our olrhe

IRA M.rgln TBC|ng
Th€-lRs has sp€cilic auid€llnes for trading yo!. lR, -i i mafgin calred the dabr financed ncome rures thd essenlialy ensure th€governmenl g€t6 a cut of the orofit still. bv lRs st€ndards the splil rs a gensrcrs on.,yo, onty payta"arthe co'orate tax rete on theprofils you make on th€ borrowed monev ilone

Herc',s how it worksi sev vou use vour $8o.ooo.lRA to purchase a position for $1 oo.ooo vvhen you I tRA exils th6 position with a grofitof $50,000, 20% of your proit, or 910.000. woutd be suopa ro rax because yo, o*,o*"j jo;i" ;r ti," rne ar"*risicj,oijrji.io ,!i" 
.

lhe maein trade.

IRA Shon gab!
Ftad though I may b6 to b€lleve. lhe lRs doesnt view borrowing stock against you.RA and seflhg t wiihin your marurn €ccounl asi4curing debl (lRc Revised Rules 95-8). That means you gei to teep eve-ry penny yo, eirn on a snon eer6, rsx-rr6e within yo!r tRA,\ijthoul fecrng lhe d€br linanc€d,ncome rutes

Here s a lik€ly scerrerio: You ihin* xYz slock is overpdc€d at 9'loo a share so you Instrucl your broker to se shorl $1oo,0oo worlh toryow lRA accpunl-e!6enliatty your tRA borrcws t,OOo aheres of stocl from youi Oioi", 
"io'"lir",no"" "here6. 

when yolr prodrctroncom$ true and ABC atock drops to 980 a sh€r€ you buy your I COo sharea back tor ggo.0ob iurn rnem cver ro your broker to ctoseout your positrcn, and wetk away wilh a $20,000 profil.

Granled you will be liablo_for iaxes when you ultim€tely take distrlbutions from your tRA Lrnless you us€d 6 Roih tRA. Th€ upsrde ts,yo! could Incr€a3e your IRA inve3ling account by 40p4 ̂r more in lhe proce6s Trade w{hin a Roih tRA ana v., corro 
"err 
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Non-Tledltlonal lnv63!n.ntr
Althoug h the vasl majority of Ameice 5 lRAs are Inv6t6d in convenllona ass€ts such as stocks and mutual funds, ths tRs allows othernon-tladilionai Inve$m€nts a3 we| Inctuding

- RealeEtatersingte- and muttrunrt hom6s, commercr6t and Land tev€raged or Jnleavereged

- Prcmissory notes, modgag€s and deeds ottru6l
- Tax lions
- Limited pann€rship6, Limited Li8bility Companios (LLCS) end Private placement Limited pann€rEnrps
- Certain coins and bullion, including gold, silverand ptatinum.

By contraat, the IRS disallows IRA inv€sling In such things as artwork. .ugs, amrques. metars and g€ms (w[h some erceplions),
stamF, coins, alcoholic beveragea and life insurenc€
Key to tapping in|o ihese opportunilies ts to locate an independenl self-direcled IRA custodian Unlike many brokerage firms that ctaim
to offer this service, a true self-dircct6d IRA clstodian does nol sell Invastmenl products on which it earns; commi6aon. Thes€ offer
the widest range of IRA investment optons.

Once you fll out the new account pap€lwoak and authorization forms, your IRA custodian wrlL upen your account by either transfeffing
money from an axisting IRA into a similar lRA or rolling o 'er funds fiom an employels plan rnto lhe new IRA TransfeG are lax-free and
not r i poded i rcllc { els are lax-ffee as long as the entrre . 'rount is depositod into the new RA wilhin 60 days

lo authorize your custodran to make purchases on behalf of yo\rr lRA, slmply liLlout an lnvestmeni Aulhorization form. Although
procedures vary, you willtypic5lly be asked to complete the purchase by check orwire hom your account. and you may have to provrde
a deed 10 ensure thal vesling is properly handled.

Whal s th6 besl way to set your IRA account into invesling mode? Simple - ccnracr youf t€ding accounlant prcfessionals at Traoers
Accounting. Why leave your IRA mon€y stuck in the slow Lane? A: Tfaders Accounting, we can help you lurn yo!,r sleepy relfernenr
account into a vagorous, tax-advantaged Inveslmenl.
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